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- INDEPENDENT AUDITOR'S REPORT
o 'f"o the Board of Directors 3 -
¢ ‘Fire District No. 2, Johnson County, Kansas .
- Report on the Financial Statements |
T We have audited the accompénying ﬁnﬁnéiai statements of Fire District No. 2, Johnson County.
. Kansas (the District), as of and for the year ended Decamber 31, 2014, and related notes to the
financial statements, which collectively comprise the District's basic financial statements as listed
Inthe table of confents. -~ ¢ L
‘Management's Responsibilities for the Financial Statoments

‘Management is responsible for the preparation and ‘fair presentation. of these financial

. statements in accordance with accounting practices prescribed by the Kansas Municipal Audit

. ‘and Accounting Guide (KMAAG) fo demonstrate compliance with KMAAG's basis of accounting

o and budget laws. ' Management is ‘also .responsible for .the ‘design, “Implementation, and .~ 1
-maintenance of -intemal control relevant to the preparation and fair presentation of financial - o

+ statements fhat are free from material misstatements, whether due to fraud orerror. "l

- Ourresponsibily is to express an opinion on these financiel statements based on bur audt, We

" conducted our atidit in accordance with auditing standards generally accepted in the United - -

~ States of America and the Kansas Municival Audit and Accounting Guide. Those standards.

" require that we plan and perform the audit to obtain reasonable assurance abouit whether the - ..

+ financial statements are free of material misstatement,

- -An audit involves performing procedures to obtain audit evidence about the amounts and
- disclosures in the financial statements. The procedures selected depend on the .auditor’s
-+ judgment, including the assessment of the risks of material misstatement of the financial
. Statements, whether due to fraud or error, In making those risk assessments, the auditor
. . considers internal control relevant to the entity’s preparation and fair presentation of the
© . financial statements .in order to design audit procedures that are -appropriate in the

.+ . circumstances, but not for the purpose of expressing an opinion on the effectiveness of

~7 the -entity’s internal control. Accordingly, we express no such .opinion. An audit also
- lincludes evaluating the appropriateness of accounting policies used and the . .
. reasonableness of significant accounting estimates made by management, as well as . i+
. ¢évaluating the overall presentation of the financial statements. Tl

- We believe that the audit evidence we have obtained is sufficient and appropriate to
. provide a basis for our audit opinion.
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" In our opinion, the financial statements referred to in the first paragraph present faitly, in all

. material respects, the cash and unencumbered cash balances of the District as of December 31, -
+>. 12014, and its cash receipts and expenditures, and budgetary results for the year then ended, on

G We draw attention to Note 1 of the ﬁnaﬁﬁfai ,sf?térﬁéﬁié; whlch describes tha‘.ba??is l‘if accountlng E

- As discussed in Note 1, the Distrct prepares s financial statements using aceounting practioes

" prescribed or permitted by the State of Kansas, to demonstrate compliance with the KMAAG's

. regulatory basis of accounting and budget faws, Which practices differ from accounting principles -
.- generaly accepted in the United States of America. The effects on the financial statements of .

+ - the variances between the regulatory basis of accounting and accounting principles generally
. -accepted in the United States of America, although not reasonably determinable, are presumed . -
.- fobemateral. Our opinion is not modified with respestto tis matler.




Funds

FIRE DISTRICT NO. 2, JOHNSON COUNTY, KANSAS

SUMMARY STATEMENT OF RECEIPTS, EXPENDITURES, AND UNENCUMBERED CASH

Beginning
Unencumbered

REGULATORY BASI3
FOR THE YEAR ENDED DECEMBER 31 2014

“Add
Encumbrances
and Accounts

"Ending
Unencumbared

Prior Year
Cencalisd

' Genera! funds,
’ Ganeral .

- 1. Speciar pumess fund,

Ambulance

. :Bond and intemest fund,
- ‘Bond and interest

’ '.R;gserve funds:
-Equipment
“Bulding
Totat reporting entiy

Compostion of cash:

Cash Balencs

s 2

115280

- 108884

775,554
10,000

MR -
k

Encumbrance; Receipis

Expenditures Gas_h Balance

- % 263875 § 3838356 $ 127250 § 36502

e sanas2 ssopo0

391384 478220

o azesee mzant | _
- 0000 -

om0
Cames

CEseAst . L .

Payable Cash Balance '
3

fLoe2722 -

5893

102,028

Endng

163842

10000

Rl
]

§ 1361448

$.4749565 § 5170887 § _ 931431 § 36,

t Mnney market accounts,

“First Natonal Bank e

'. -Mummpal mvaslment poaf

‘ "*ChEckmgaccounis.'_ e
. ‘Peoples Bark o '. -
: F‘irst Nahonai Bank

. Total reporiing entiy

Sea accompanying notes.
3

renma

SasT

967.72# _.."




“ 0 Funds

© . FIRE DISTRICT NO. 2, JOHNSON COUNTY, KANSAS
] SUMMARY OF EXPENDITURES - ACTUAL AND BUDGET

REGULATORY BASIS :
FOR THE YEAR ENDED DECEMBER 31 2014 o

S L 'Adjustmeni f‘.' Total . . Ekpendltures
" Certified - for Qualifying  Budget for . ‘Chargeable fo

Budget Budgat Gredlts Compauson Currenf Year

Schedule 1 ; " K

V,ariénée-l ‘
o Over
. (Under)

ks c-General fund, .
GeneraI fund o

: "3‘:7Spec:|a! purpose,
. Ambulance .

"~ Bond and interest,
. -Debtservice

| :Tota_l‘ o

8 ago02e1 s

5 3802011 5 - . $ 3 392 071 $ 3 sss 355

?' v

8,715

Ay

478220

4?‘8220 478220 :,

See accompanying notes.
4

$ 4920291 $ 4836576'




Schedufe 2-A
FIRE DISTRICT NQ. 2, JOHNSON COUNTY, KANSAS

GENERAL FUND

SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS

FOR THE YEAR ENDED DECEMBER 31, 2014

o - VARIANCE
| S UOVER
ACTUAL BUDGET _ (UNDER)

" 'RECEIPTS: . P T
o Advalremtaxes . L w0 $ 2197929 $ 2233809 $ . (35880
-+ Delinquent taxes T 29 145 30,000 0 -{B55)
. Recreation vehicletax - . . . L 2546 02083 .U U483
o Moforvehicletax e ot Tl 254150 CoozsEss o dodea
Heawytucktax . © 0 - T S 4120 4161 LT 4)
- Excisetax -~ ' o L 14 T R R
- "Reimbursement and miscellansous - . T v 39463 o 48 50ﬂ S {16,347
- Miami County Fire Distriet .~~~ .~ " .7 164 B3 etaTle .'f3,3§5 ‘
CityofSpringHill  ~ . . gpgoym 08272 -
 Clty of Overland Park T S 500901 Coo-ose8e15 "132285
ilnierestonldiefunds P T 1‘!4 SRR S 114

Total recelpts PR T S 3393 575 _{$ 3591204 § '-102581 B

EXPENDITURES : R S TIA R e
. . “'Payroll, payroli taxes, and emp!csyea benet‘ts R
- _‘-]_*Trammgandiumon R R T S
“. . :Uniforms and bunker gear - - G BT BY
- Ambulance - consumabiesupplles and fees B
© . "Fire - consumable supplles AR S
'_'}Flrepreventlon I :
C . -Coremunication - telephone,s radms and pagers D 1150'7-
L Truek, ambulanca and auto - mainfenance, title, and fuel 07,292 S 22?83 .
; .‘:Maxnienanceofequipmantandtoofpurchases ST 20,208 0 030,800 Cn U207
- Utilities : O 80,328 LB JEE R ‘(382_8)
lnsurance bw!dmgs anci equ:pmem R .j ;g; U CIT0A401 0 BT000 L (13,400)
. - Administrative and office - c e Rl S24180 0 130,300 - B0
¢ Capltal ouﬂay new equrpment and hunldmgs (nan ma;or) S 37948 CBRT00 o g2
D, legal o Co L 1BBE3 T TT20000 4487
. Repairs and mafntenance equspmentand butldmgs S a0t S2TBOD (12410
- -Accounting, auditing, budgeting, and payroll serwces o0 oAt2et o 28000 o (3.221)
. Ambulance run fee biling sesvice R N f'-10653, LLoo1sp00 ":_'2,347
. Med-Acttipcharges . ¢« - . o 837 7500 R 6663
S - Less - unallocated ambulance expenses mctuded o (550 000} (550 QDD) ' ,
S :Operatmgtransfers Lo S T 400,000 - (100000)7

L .-119733 ca
LIT78s
C AT.877)
o __3_6.‘15
2125
4350 -

Total axpend;tures B » o L ".:j- . S ‘3,83:8,"3l-5-6 | 3892 071 _‘ o 53715 :

RECEEPTS OVER (UNDER) EXPENDITURES | LT (144,481) (aoa?m $ 156296

2 _UNENCUMBEREDCASH BALANCE, BEGINNING a7

UNENCUMBER‘ED CASH.BALANCE, ENDING $ 127,250

See accompanying notes.



Schedule 2-B
FIRE DISTRICT NO. 2, JOHNSON COUNTY, KANSAS
AMBULANCE FUND
. SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
_ ' REGULATORY BASIS
- FOR THE YEAR ENDED DECEMBER 31, 2014

LT e T VAR*ANGE
'?ﬂ‘~' FE e P T P TI | . " OVER .
L ACTUAL BUDGET (UNDER)

RECEEF’TS e e T
o e Advaloremfaxes . . - . .0 g 33asgy $ 338 074 $ ‘(5492} 4
© . Delinquent taxes ‘ B - /Y ) R 3781
.+ Recreafionvehicletax - - -~ = . e 328 R 261 Lo 85_-(‘_
. -1 Motor vehicle tax Lo LD 30888 30005 ST 2583 3

- Heawtucktax .0 o ey E Tee6 . _(1,29}

. Bxcisetax O . cm 3

© - Miami Co Fire District S 80,000 30,000 L et

; Ambutances runfees P "137625 120000 N 17625 G

Tetai receipts T :'."53?442 $ 519006 R '""18435 e

_,."._",:.:5_.‘Z‘_;‘_:EXPENDITURES R P
-,;.,‘ Unallocated ambulanceexpenses R

550000 B

?'.:1550 000 g

-RECEIPTS OVER (UNDER) EXPEND{TURES S (30 994)

o UNE‘;NGUMBERED GASH BALANCE BEGINNING: ""‘_7115 280

pise '.'UNEN{:UMBERED CASH BALANCE ENDING $ ioars

See accompanying notes.
6



: . Schedule 2-C
FIRE DISTRICT NO. 2, JOHNSON COUNTY, KANSAS
DEBT SERVICE FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS ‘
FOR THE YEAR ENDED DECEMBER 31 2014 -

VAR!ANCE ;
T "; OVER
| ACTUAL BUDGET  ‘ (UNDER)

. RECEIPTS: G e T S x
oo Advaloremtaxes . T o T g 398390 $ 309264 :,$ o :_17056
¢+ Delinquent taxes oo T 8.568 DR R
.- Recreationvehicletax . - -~ .0 602 950 R (448)
. Motorvehicletax - - o 4760 ‘43159,:;_ e 11,801
. Heawytrucktax . - . . e S 1,188 940 . 0 i 249
. Excisetax T T T Tt S RS L2 o
ilnterest income . R IR 22 oL S 29

ot receipts IR SR '-'3'91,364 § 354,313 § . sresr

A"EXPENDETURES T TR RN SRR SR
S4. ¢ . Bond principal payment N I I S ;'_? 390 000 390 000_1.,3'-{;' SRR I
;'f{_'.ji- Interast Daymertts AL S SO URE T ! 88 220 ‘88 220 i e

Totai expendrlures o ', ':';"f._j"{:-:“- 7 478220 '$ 478 220 ‘f.f‘-:f Ll et

E'_;-T,_-j{;RECEfPTs OVER (UNDER) EXPENDiTURES (86.:56)‘ (123 907)""""'"'”' 87051

'-f-i;f-gﬁ';;;UNENCUMBERED CASH BALANCE BEG:NN!NG,,_‘I ;  183 884

5 '_-:‘UNENCUMBERED CASH BALANCE ENDN 8 $ 102 028 AR

See accompanying notes.
7



Schedule 2-D
FIRE DISTRICT NO. 2, JOHNSON COUNTY, KANSAS E :
- EQUIPMENT REPLACEMENT RESERVE FUND
SCHEDULE OF RECEIPTS AND EXPENDJTURES
: REGULATORY BASIS ‘
FOR THE YEAR ENDED DECEMBER 31, 2014

N ACTUAL
. RECEIPTS: S e T :
~nterestincome . 0 o 0 0 g 38
- Other - - ' T A }_26,850 B
~Operating transfers =~ - s T T 00,000 L

S Toatrecepts 0 e BT

. EXPENDITURES, T o T

'g Equspmentpurchases P '313311 R
;‘REc;t—:iPTs (UNDER)EXPENDITURES (135423)

o UNENCUMBERED cASH BALANCE BEGiNN!NG__':f-j“:-_"-‘.‘-i- ?75[554 LT ey

:_::UNENCUMBEREDCASH BALANCE ENDING 3 5 2 o $ 589 131

See accompanying notes.
2



Schedule 2-E
FIRE DISTRICT NO. 2, JOHNSON COUNTY, KANSAS o
- BUILDING REPLACEMENT RESERVE FUND
SCHEDULE OF RECEIPTS AND EXPENDITURES
REGULATORY BASIS
FC}R THE YEAR ENDED DECEMBER 31 2()14

| RECE!PTS - _‘ $ " -

:EXPENDITURES BRI SRR

- RECEIPTS (UNDER) EXPENDITURES | jf‘ :._-'-?. R
"UNENCUMBERED CASH BALANCE, BEGENNING - 1@,#90_ .

© . UNENGUMBEREDCASHBALANGE ENDING - g g -

See accompanying notes.
g



FIRE DISTRICT NO. 2, JOHNSON COUNTY, KANSAS
o - NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

L.t . June 6, 1974, by the Board of County Commissioners of Johnson County, under the provisions
= of K.SA. 19-36%3. The District is governed by a five member Board .of Directors that is
. appointed by the Third District Commissioner and must reside in the fire district area. The .
. Board of Directors helps to oversee the operation of the District's fire department and selectio
v 7. of regular fire depariment employees, The District's service area is comprised of approximately -
.. 140 square miles of Johnson County and Miami County. :The District's financial statement
" include the accounts of all District operations. “The criteria for including organizations as .*. "

- component units within the District's reporting enfity, as set forth in Section 3100 of the
. Governmental Accounting Standards Board's (GASB) Codification of Governmental Accounting
* ‘and Financial Reporting Standards, include whether: - =" 10 T

. 'Reporting Enfity: Fire District No. 2, Johnson County, Kansas (the District), was creaied -

. The organization i lgally separate (oan sue and be susd In their own pame).
The District holds the corporate powers of the organization, .=\~~~ " "

The District appoints a voting maijority of the organization’s Board. -
" The District is able to impose its will on the organization, "\ -

The erganization has the potential to impose a financial benefit or burden on the District, ~
- There Is fiscal dependency of the organization by the District. . "+ 110

Bmmena

- Based on the sforementioned creria, Fire Distict No. 2, Johnson County, Kansas, has no.

- Basis of Accounting: ‘Regulatory Basis of Accounting and Departure from Accounting Principles

. Gonerally acoepled in the Unfted Stales of America. The KVAAG requistory basi of
~accounting involves the recognition of cash, cash equivalents, ‘marketable ‘investments, and .

- ‘certain accounts payable and encumbrance obligations fo arive at a net unencumbered cash -

.~ and investments balance on a regulatory basis for each fund, and the reporting of changes in -

- unencumbered cash and investments of a fund resulting from the difference in regulatory basis

.. revenues and regulatory basis expenditures for the fiscal year. ‘All recognized -assets and

© o liabilities are measured and reported at cost, unless they have been permanently impaired and
- 'have no fuiure cash value or Tepresent no fulure obligation against cash.” The KMAAG
. regulatory basis does not recognize capital assets, long-term debt, accrued receivables and

" payables, or any other. assets, liabilities, or deferred inflows or outflows, other than those

i ‘Mmentioned above, N _ - '

| '_' }Thabis,frht has 'apbroved a resolution thét isin Qomplianbe with K.S.A. ?5—1120&(0), Wé_ivihé

- -1 the requirement for application of generally accepted accounting principles and allowing the,
- District to use the regulatory basis of accounting. e T

10



- FIRE DISTRICT NO. 2, JOHNSON COUNTY, KANSAS
 NOTES TO FINANCIAL STATEMENTS

© ' 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued): |

_+ - . - Reimbursements: A reimburssment is an expenditure or expense Initially made in one fund, but .~ -

-~ - properly atfributable to another fund. For example, it is common for the general fund to pay a
< vendor's bill .and have portions of it reimbursed by other funds. ‘In accounting for such
-~ reimbursements, the District records an expenditure in the reimbursing fund and a reduction ¢
L expenditure in the reimbursed fund, following the authoritative guidance .provided unde
- KMAAG reguilatory basis accounting. Lo e

. Requistory Basis Fund Types:

- .General Fund — the chief cipéréﬁng fund. Uséd 'to: account for afl resources é:{bépt 'thQSé',.:
. required fo be accounted for in anotherfund. . =~ oo e

SR "'“Spééial Purpose Fund — usedjté accﬁount'fér the praceeds of spec:fxstax :l.év‘_ies: and other
. specific regulatory sources (other than Capital Project and tax levies for longterm debt) =
- that are intended for specified purposes. -t R T L

~+ " Bond and Interest Fund — used to acoount for the accumulation of resotices, including
s taxlevies, fransfers from other funds, and payment of general long-term debt. *." . i

- . Budgetary Information; - Kansas statutes require that an annual operating budget be Jegally
- adopted for the general fund, special fevenue funds (unless specifically exempted by statute),
-~ +principal and interest funds, and business funds. Although directory rather than mandatory, the
.., statutes provide for the following sequence and timetable in the adoption of the legal annual

e | operating budget: . |
1. Proparation o the budget forthe succseding calendar year on or before August .

E 2. :?ub,iiéétion:in'léﬁal héﬁvs‘pép'er dh _QE befpfé ‘A.u'gﬁs'tﬁ:{hl‘_o'f the proposed budgetand notice pf B
o publlehearing onthe budget, T T

' ,3;3'. Pubisc haéfi_ng 6& or before August 1 Sth, ‘but at‘ leést ieh days after fii;hiicéﬁdn _o_f‘nbtice of

.1 4. Adoption of the final budget on or before August 25th, -~ = - "t
©" ' The statutes allow for the governing body to increase the originally adopted budget for .\
.. previously unbudgeted increases in revenue other than ad valorem property taxes. To do this, N
..+ & notice of public heating to amend the budget must be published in the local newspaper. At .-
" ‘least ten days after publication the hearing may be held and the governing body may amend
the budget at that time. There were no such budgst amendments for the year ended -
‘December 31, 2014, IR e R ' ‘ S IR

11



‘FIRE DISTRICT NO. 2, JOHNSON COUNTY, KANSAS
- NOTES TO FINANCIAL STATEMENTS

."'Budget‘al;\z" Information (Continued): -~ -

. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued): .

= The statutes permit transferring budgeted amounts between line items within an individual fund
.- However, such statutes prohibit expenditures in excess of the total amount :of the adopted
- budget of expenditures of individual funds, Budget comparison statements are presented fo
- .. ~each fund showing actual receipts and expenditures compared to legally budgeted receipts and
owexpenditures., oo T R T
- Al fegal annual operafing budgets are prepared using the regulatory basis of accounting, in -

. --which, revenues -are recognized when “cash. ls Teceived -and - expendifures _ include

- disbursements, accounts payable, and encumbrances, with disbursements being adjusted for "
.- .prior year's accounts payable and .encumbrances. . ‘Encumbrances are commitments by the -
- District for future payments and are supported by a document evidencing the commitment, such - -

. '@sa purchase order or contract. Any unused budgeted expenditure autharity fapses at year- -
- “A legal operating budget is not required for capital project funds, fiduciary funds, permanent

1 funds, and the following special purpose funds: -

. pending i funds which are not subject 1o the legal annual operating budget requirement i
- controlled by federal regulations, ‘other statutes, or by the use of .intemal ‘s ending limits
- -established by the governing body. - R

g' investments Thé Distfict ihvé.s't.‘s‘ m authorized mvestment pobis. lnvestmentsare _Qai‘;iéd at
oo fairvalue. o et R S e
" - Cashand Cash Equivalents: Cash of all funds, excluding the District’s payroll clearing account,

~..is_pooled in a common interest bearing bank _account in order.,’;oAJma.ximize_.invgs;mént

- Opporiunities. - 1.
' Inventories and Prepaid Expenses: Inventories and prepaid e*pensé@ which benefit future,
. ‘periods, are recorded as expenditures during the year of purchase as required by state statute

i ) ':CagifaE Assété: The ékpenditures for capi.tal‘ assé{s‘are,réﬂectéd ih‘the yéar %hé,'éxpenditure's‘:
-« are made. No estimated useful lives, in years, have been calculated for depreciation purposes .
o forfixedassets. o D T o T e PR

12



".' FIRE DISTRICT NO. 2, JOHNSON COUNTY, KANSAS
- NOTESTO FINANCIAL STATEMENTS

2. RISKMANAGEMENT:

-0 .The District is exposed to various risks of loss related to torts, theft of, damage fo, and .

v destruction of assets; errors and omissions; injuries to employees; and natural disasters for:

7+ . ‘which the District carries commercial insurance. There have been no significant reductions in .
" insurance coverage fromthe prioryear. .~ -7 i T

13, DEPOSITS AND INVESTMENTS: .~
. AtDecember 31, 2014, the Distrct had the following investments and matures:

S C e InvestmentMaturies .
.. - _Investment Type Eair Vafue _Less than 1 year _'-' "-Rating

S KansasMunipal vl
7). InvestmentPool - $ 767774 3 ' 1183804 - 'SBPAAAST+ | .

. K8A 91401 establishes the depositories which may be used by the District.. The statute -
. requires banks eligible to hold the District's funds have a main or branch bank in the county in
.+ -which the District is located, or in an adjoining ‘county if suich institution has been designated as ~ " -
. ~an official depository, and the banks provide an acceptable rate of refurn on funds. In‘addition, .~
-1 K.S.A9-1402 requires the banks to pledge securities for deposits in excess of FDIC coverage. . -
..+ The District has no other policies that would further limit interest rate risk. S

" KSA 121675 imis the Disricts investment of ide funds to tim deposts, open aceouts,
. and certiiicates of ‘deposit with -allowable financial institutions; :U.S. :government securities; -

. temporary notes; no-fund warrants: repurchase  agreements; ‘and the - Kansas Municipal -
- Investment Pool. The District has no.investment policy that would further limit its investment
. choices. The rating of the District's investments is noted above. .~ + - L

"+ Concentration of credit risk. State statutes place no fimit on the amount ihe District may invest

s inany one issuer as long as the investments are adequately secured under K.S.A, 9-1402 and

S K.S.A. 9-1405. The District's aliocation of investments as of December 31, 2014, s as follows
___Investments SR Investments . .-

Kansas Municipal Investment Pool ~ © - 100%

13



'.: L-: Sl?

- failure, the District's deposits may not be retumned to it. State statutes require the District's
. - deposits in financial institutions to be entirely covered by federal depository insurance or by :
- collateral -held under a joint custody receipt issued by a bank within the State of Kansas, the:

o during designated *peak periods” when required coverage .is 50%. = The District has ni
~ - designated "peak periods”. All deposits were legally secured at December 31, 2014, *
* At December 31, 2014, the Distrct’s carrying amount of deposits was $199,950 and the bank -
- balance was $105,579. The entire bank balance was covered by federal depository insurance.

o :Custodia! credit risk — deposits, Custddial credit.risk is the risk that in the své_nt of j,a bank

+ FIRE DISTRICT NO. 2, JOHNSON COUNTY, KANSAS
| NOTES TO FINANCIAL STATEMENTS

DEPOSITS AND INVESTMENTS (Continued). . |

Federal Reserve Bank of Kansas City, or the Federal Home Loan Bank of Topeka, excep

" ':Cuéfoﬁiél crodit ;fsk-,invést:ﬁéni‘s. For an mvastment, this is the risk thatm the event of the

| 4 COMPENSATEDABSENCES:
. j::-‘:"" évacéfion-‘léa\?e:% ‘Vacait;ioﬁfléléve‘éhalf be eamed flrdml iha mcst rec:entdateof erﬁpioynient.
" . Leave is accrued by full time employees at a rate based on the years of service completed with
- the District, the work assignment, and the customary number of hours in the pay period.

. Employees are allowed to carry over unused vacation leave from year fo year. The maximum
. amount any employee can accrue at any time Is twice their annual accrual amount. Upon
w7 {ermination, an employee shall be compensated for all earned but unused vacation leave at
L their final rate of pay. The estimated liability for accrued vacation leave at December 31, 2014,

Lo cis$186,880. T L L T e T

. Investments or collateral securities that are in the possession of ‘an outside party. State .

At December 31, 2014, the District had invested $767,774 in the State’s municipal investment - .
'./pool. The municipal investment pool is under the oversight of the Pooled Money Investment -
‘Board., The board is comprised of the State Treasurer and four additional members appointed .
- by the State Governor. ' The board reports annually to the Kansas leg
/monies may be invested in direct obligations of, or.obligations that
- -and interest, by the U.8. government or‘any agency thereof, with maturities up to 'S,
- No.more than 10% of those funds may be invested in morigage-backed securities. “In addition,

the_State pool may invest in repurchase agreements with Kansas banks or with primary

failure of the issuer or counterparty, the District will not be able to recover the value of its .

legislature. _ State pooled '
nsured as to principal .
rities up to four years.

“ i Sick leave — The District's policy allows employees to accrue sick leave on a monthly basis. .
i Shift employees in regular full-time positions accrue one working day each month of service. - -
.. Forty hour per week employees in regular full-time positions accrue two working days for each S
- month of service. The maximum accrual is 45 days for shift employees and ninety days for . |
- regular full-time employees. No unused accumulated sick pay is paid af termination, o

14



~ FIREDISTRICT NO. 2, JOHNSON COUNTY, KANSAS
- NOTES TO FINANCIAL STATEMENTS

5 LONG-TERM DEBT

i ?The Dlsinct has 1ssued General Obhgation Bonds Senes 2006A dated March 1 2006 in the'_f-’-
... amount of $1,055,000 for the purpose of fire station upgrades and remodeling. “Also, the
. Distrlet issued General Obligation Bonds Series 2007A dated November 15 2007 in th
AR amount of $3 000 OBO for the purpose of acqmrlng new ‘F re apparatus R '

EEE A summary of generai Iong—term debt is as folfows

Generai obhgat:on bonds

" $1,055,000 Series 2006-A, dated March 1, 2006, due S
.. inannual installments of $65,000 to $85,000, until matunty ' SRR
o ';_on September‘{ 2{}21 mterest at3 5% ic: 5% D $ 585 000 o

_$3 OOO {JGO Senes ZOOT-A dated November15 2007 due AR A,
e annuai ;nstallments of $280 000 to $400 000 until matunty
B :._'f:_‘:on Septembem 2018 ;nterest at 345% to4 25%

X 1,415,00&]_5—,
i g‘ 5 2,00g,eoo i

) Changas ln the Dastnct’s Iong-term debt balances forthe year anded {}ecember 31 2014 were as
foiiows o BRI '

To’cal Iong-term debt ‘f  : :, ‘ -" SRR

Bafance i'f"f i- f: Balance‘ ‘Amounts Due E
January 1. A _December::’s?' Wfthm One
2014 Addftions Retlremants 2014 o Year

Generaiobhgatlon S i_"; R [ ;5, R
bonds . $ 2390 OOO $ -  $ '390,000 _{$ 2,000,000  $ _405,000 o
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FIRE DISTRICT NO. 2, JOHNSON COUNTY, KANSAS
NOTES TG F[NANCIAL STATEMENTS

5 LONG~TERM QEBT (Contmued)
Aggregate annual przncipai and mterest payments appl:cabie to Iong-term debt are

YearsEndmg LU T s e e
December 31 Prmcnpai \!nterest - Tota¥

o015 $ 405000 $ 74628 % ,~479628 B
G 2016 420,000 80900 480100 .
2017 1:;,j44ooeo fy1rvp44330,\;y . 484,830 T
2018 " 465,000 . 28470 . 493470
2019 85000 - 10,715 - @515 - o
20202921 | ;. 185000 _:»‘ -11200 o 196200 L i

76 PROPERTYTAXES = S

S "‘,‘_,‘Property awners have the optson c:f paymg one~half cr_.ihe fuii amount of the,’caxes levsed on or
~ . before Decamber 20 during the year levied with the balance to be paid on or before May 10 of
L the ensuing year. State statutes prohibit the County Treasurer from dsstnbutzng faxes collected
.. ’inthe year levied prior fo’ ‘January 1 of, the ensumg year. Consequently, for revenue reacognltlon
L purposes taxes levied during the current ‘Year are not due and recewab!e urmi the ensulng
e year At December 3'! such taxes are a ilen on the pmperty AR I

IR The estlmated assessed vafuatlon of tanglble property for the purposa of !ocai taxation as of
o July 1, 20183, was $150,926,798. The tax levy per $1,000 assessed va!uatlan of tanglbie raa?
BTN 'and personal property forthe ca!endar year of2914 was as foilows T T T I
3 ," fGeneral Fund - ;' R ,"$ 14 777
- “Ambulance .. - 1.1 293
v " Bond and interest #4 L 0.445
. -Bondandinterest#5 . - 1324

- §.18.782
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: .‘FIRE DISTRICT NO. 2, JOHNSON COUNTY, KANSAS
NOTES TO FINANCIAL STATEMENTS

7. DEFINED BENEFIT PENSION PLAN:

. Plan description. The District pa,rtiqip tes in the Kansas Public Eméloyeéé .Retifeméﬁt SYSfem :

" (KPERS). The plan is part of a cost-sharing multiple-employer defined benefit pension pian as -
' provided by K.S.A. 74-4901, ET seq. .KPERS provide refirement benefits, e Jinsurance,

. -disability income benefits, and .death benefits, Kansas law establishes and amends benefits
.+ - provisions. KPERS Jssue a publicly available financial report that includes financial statements
- . and required supplementary information. ‘Those reports may be obtained by writing to KPERS

RS (611.§ Kansas, Suite 100, Topeka, KS 66603-3869) or by calling 1-888-275-5737. . -

Effective July1, 2009 JPERS has two benefit structures and funding depends on whether the - "

1. employee is a Tier 1 or Tier 2 member. Tier 1 members are active and contributing members -
- hired before July 1, 2008, Tier 2 members were first employed in a covered position on or after -

. uly 1,2009. Kansas law established the KPERS member-employee contribution rate at 5% of .

~ covered salary for Tier 1 members and at 6% of covered salary for Tier 2 members. K.8.A. 74- - -
. 4975 establishes KP&F. member-employee contribution rate at 7% of covered salary. The -
. -employer collects and remits member-employee contributions ‘according 1o the.provisions of -
-, section 414(h) of the Intemnal Revenue Gode.  Kansas law provides that employer contribution -
- 1ates be determined annually based on the results of an.annual actuarial valuation. 'KPERS .
.. +and KP8F are funded on an actuarial reserve basis, *Kansas law sets a limitation on annual
- increases in the employer contribution rates. - -

| lFuhdfng héficy. K.S.A. ?4-49%9."é“s:ft,a:biishes'.tlhe‘KP'ER:S-méfﬁbéréémﬁibyéé,66hi:ﬁibut§0ﬁ, rates

' The KPERS employer rate established by statuto for Janusry 1, 2014 to December 31, 2014, i

<. 9.69%. - Included in this rate is the contribution for Group Death and Disability Insurance of

o1 85% through June 30, 2015, The amounts the District has contributed to KPERS for the years

+. . ended December 31, 2014, 2013, and 2012, respectively, ‘are equal to the statutory required
:+ - contribution for each year. .-l U T R

8 INTERFUNDTRANSFERS: =~~~ . .
Opera‘tmg ifaHSfers were as foilowg SR

SRR l;:"._"G'énéraf . Replacement T T RO
oo, Fund o ResorveFund KSA 193623 $ 100000
9. EVALUATION OF SUBSEQUENT EVENTS: C
' In May 2015, the District issued General Obligation Bonds, Series 2015 in the amount of $2.6 - - :
~ million for the construction of a new fire station. The District has evaluated subsequent events -
- through July 30, 201 5, the date which the financial statements were available to be issued.
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TB & Co.

TROUTT, BEEMAN & CD:. AC.  CEATFIED PUBLIC ACCOUNTANTS
~ July 30,2015

. .'.'Ta the Board of Directors
- Fire District No. 2, Johnson
E County Kansas

We have audited the financial statements of the governmer;tal activities of Fire District No. 2,
Johnson County, Kansas (the District), as of and for the year ended December 31, 2014, and S
have issued our report thereon dated July 30, 2015. Prcfessmnai standards reqwre thatwe -
advise you of the fc!lowmg matters reiatmg to our audit o : N

Our Responslbi!;ty in Relatlon to the Fmanctal Statement Audxt

 As commumcated in our engagement Ietter dateci Aprﬂ 24, 2015 our responSibmty as

 ‘described by pmfess:onai standards, is to form ‘and express an opinnon about whether the

-f.-,regulatory basis financial statements that have been “prepared by management with :your

overs:ght are presented fatriy, in all matenal respects in conformlty with the regulatory baSIS of

o ‘accounimg “Our audit of the fi nancza! statements daes not rel:eve you or management of your R
j‘;respectlveresponsni)ilmes ' U e S SRR

o ‘FOur respons:blltiy. as prescnbed by professmnal standards IS to p an and perform our audlt to _' E

s obtain reasonable, rather than absolute, assurance about whether the financial statements ‘are L
- free of material misstatement. : An audit of financial ‘statements iincludes consideration of
. internal coniro! over financial repcrtmg as a basis for designing aud:t procedures that are .0

| -appropriate. in the circumstances, but not for the purpose of expressing an opinion on the
-effectiveness of the District’s internal controt over financial reporting. Accordingly, as part of

B -our audit, we considered the internal control of the District so!ely for the purpose of determining

o our audrt procedures and noi tc prowde any assurance concemlng such x_nterna! control
P -We are also responsmie ft)r commumcatmg mgmf‘ cant matters refatad to the audlt that are, in
~ - our professional judgment, relevant to your responsibilities in overseeing the financial reporting S
.. process. However, we are not required to desrgn procedures for the purpose of 1dent;fylng R
B other matters to communrcate to you, : : T

We have prowded our findings regardzng significant contml deficlencies over fi nancral reportmg
: and other maiters noted durmg our audit in a saparate Ietter fo you dated JuEy 30 2015

o 'Planned Scope and T:m%ng of the Audit

'We conducted our audit consistent with the planned scope and timing we previously
communicated to you.

112 LOCUST 13470 S, ARAPAHO, SIHTE 190
PO BOX 160 PO BOX 4078
HAHRISONVELE, MO 64701 OLATHE, K5 66083
PHONE: 816-380-5500 PHONE; 913-754-1822

FAX: B16-33(3-2580 WEB ADURESS: WWW TBCONET FAX: 913-764-8062



Cpmpliance with All Ethics Réquirements Regarding Independence

- The engagement team, others in our firm, as appropriate have complied with all relevant .-
eihicai‘requi;ements regarding independence. B B

Qualitative Aspects of the Entity’s Sign{Tfica.ntAccqu_nﬁng Practices L
- Significant Accounting Polises

.- “Management has the responsibility to select .and use appropriate accounting policies. ‘A
- summary of the significant accounting policies adopted by Fire District No. 2, Johnison County, -
- Kansas, is included in Note 1 to the financial statements. There have been no initial selection

- of accounting policies and no changes in significant accounting policies or their application
. during 2014. No matters have come to our attention that would require us, under professional
. standards, fo inform you about (1) the methods used to account for significant unusual -
- transactions and {2) the efféct of significant accounting policies in controversial or emerging -
- areas for which there is & lack of authoritative guidance or consensus. RIS

 Slgnificant Accounting Estimates -

- “Accounting estimates are an integral part of the financial statements prepared by management -
.+, andare based on management's current judgments, ‘Those judgments are normally based on . - i
.. knowledge and experience about past and current events and assumptions about future -~ .
- events. ‘Certain accounting estimates are particularly sensitive because of their significance fo - -
- the financial statements and because of the possibility that future events affecting them may .~ "

. difer markedly flom managements currentjudgments.

. There were o sensitue ascouning sstimats affoetig the Distres fiancial statmerts for
. the yearended December 31,2014, oL CEERne R

Financial Statement Disclosures .~ "
- Gertain financial statement disclosures Involve significant judgment and are particularly
. sensitive because of their significance to financial statement users. There are no sensitive

- disclosures affecting the financial statements. The financial statement disclosures are neutral,
. consistent, and clear, 0 . .. oo oo ann EEREREER SRS,

. Slgnificant Dificuitios Encountered during the Audit

We .éhcauntered no ,s'igniﬁcant difficuities in ,deaf'ihg with manage;ﬁ'eﬁt_ réiat_ing' to' the
C‘[;:;ﬁ'-perfgrmance__of_theaud.it. S T T s T

'Uijco‘rrec‘tafd and Corrected Misstatements

. For purposes of this communication, professional standards require us to accumulate all
- known and likely misstatements identified during the audit, other than those that we believe are
-trivial, and communicate them to the appropriate level of management. Further, professional

standards require us to also communicate the effect of uncorrected misstatements related to
prior periods on the relevant classes of transactions, account balances or disclosures, and the



- misstatements that were brought to the attention of management as a result of our audit

| : g ‘F'or pﬂfpdsé# of this Iettér, pfofess'iehai st_andé_rgisdeﬁhé a giis_agréérheﬁt 'WRﬁ‘mgﬁéfgém&h't as
.. & matter, whether or not resolved to our .satisfaction, concerning a financial accounting,
- - reporting, or auditing matter, which could be significant to the District’s financial statements or. -

financial statements as a whole and each applicable opinion unit. Management has corrected B
- all identified misstatements. ‘ R - : S '

" In addition, professional standards require us to communicate to you all material, corrected
" procedures. The attached schedule summarizes the material misstatements that we identified
. as a result of our audit procedures and -were brought to the atieption of, and corrected by,
K comanagement. o - T LT T e e

* . Disagreements with Management . .

| | the auditor’s report. NQ such disagreements ,QTQSQ .durjng: the course of the audlt i
 Representations Requested from Management = |

'\ : '-,We haife réqﬁgésiécf 'cartain ,rép'rés'éh_téﬁo'né; ‘fa"é;.r_h managementwhich are included iﬂ.?ﬁé R
. Bltached letier dated July 30, 2015, -1 T T T

* I some cases, management may dece to cansult wit other accountents sbou audting and
- Accounting matters, Management informed us that, and to our knowledge, there were no "

- In the nommal course of our professional association with the Distict, we generally discuss &
- Variety of matters, including the application of accounting principles ‘and auditing stendards,
- operating and regulatory conditions affecting the District, and operational plans and strategies

-+ condition to our refention as the Districts auditors, = .

th other acoountants about audiing and - . -

. consultations with other accountants regarding auditing and accounting matters. . -

.. that may affect the risks of material misstaterent, None of the matters discussed resulted ina

;.“f'fhis _rebért is _intended Séleiy for the inféfméfioh i%!]d use bf tha Board 'o'f' Di!_'ectbrs én_d |
.- management of Fire District No. 2, Johnson County, Kansas, and is not intended to be and
-+ should not be used by anyone other than these specified parties. - RTINS

- TROUTT, BEEMAN & CO.,P.C. = .
. Olathe, Kansas -~ + 7




